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Abstract

Mutual funds have become an important investment option for individuals who want to invest their savings in
financial markets with professional management and diversification. Young investors are increasingly interested
in investment opportunities, but their awareness and understanding of mutual funds may vary depending on
their financial knowledge, income, education, risk-taking ability, and access to financial information. This study
focuses on examining the level of mutual fund awareness among young investors.

The study aims to understand young investors’ knowledge of mutual funds, their investment preferences,
sources of information, awareness of different types of mutual funds, and factors influencing their investment
decisions. It also examines the major benefits and risks perceived by young investors while investing in mutual
funds. Primary data can be collected through a structured questionnaire from young investors, while secondary
data can be obtained from books, journals, research papers, websites, and financial reports.

The study is expected to identify the level of awareness among young investors and the factors that influence
their willingness to invest in mutual funds. The findings may help financial institutions, mutual fund companies,
and financial advisors develop better awareness and financial education programs for young investors. Overall,
the study highlights the importance of financial literacy and informed investment decisions among the younger

generation.

Introduction

Investment plays an important role in managing
personal finances and securing future financial
needs. In today's changing financial environment,
people have several investment options such as bank
deposits, shares, bonds, insurance, gold, real estate,
and mutual funds. Among these options, mutual
funds have become increasingly popular because
they provide investors with diversification,
professional management, and the opportunity to
invest with relatively small amounts.

A mutual fund is a financial investment vehicle that
collects money from a large number of investors and
invests it in different securities such as equity
shares, bonds, government securities, and money
market instruments. The fund is managed by
professional fund managers who make investment
decisions on behalf of investors. Mutual funds are
available in different forms according to the
investment objective and risk level, such as equity
funds, debt funds, hybrid funds, and index funds.
Young investors are an important part of the modern
investment market. With the growth of
smartphones, online investment platforms, social
media, and digital banking, young people have
easier access to financial information and

investment products. However, access to
information does not always mean that investors
have sufficient knowledge about mutual funds.
Some young investors may have limited
understanding of concepts such as risk, return,
diversification,  expense  ratio,  Systematic
Investment Plans (SIPs), and market fluctuations.
Awareness is an important factor in making
appropriate investment decisions. An investor who
understands the features, benefits, risks, and costs of
mutual funds is more likely to make informed
investment choices. On the other hand, lack of
awareness may lead to unsuitable investment
decisions, unrealistic expectations about returns, or
avoidance of mutual funds because of perceived
risk.

The present study, “A Study on Mutual Fund
Awareness Among Young Investors,” focuses on
understanding the level of awareness and
knowledge of mutual funds among young investors.
It examines their investment preferences, sources of
financial information, knowledge of mutual fund
products, risk perception, and factors influencing
their investment decisions.

The study also aims to identify the major reasons
why young investors choose or avoid mutual funds.
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The findings can be useful for mutual fund
companies, financial advisors, educational
institutions, and policymakers in developing
effective financial literacy and investor-awareness
programs.

Overall, increasing mutual fund awareness among
young investors can encourage disciplined saving,
long-term investment planning, and better financial
decision-making. Therefore, studying the awareness
level of young investors 1is important for
understanding their investment behaviour and
promoting financial literacy.

Problem Statement

In recent years, mutual funds have become an
increasingly popular investment option due to their
professional management, diversification, and
availability through digital investment platforms.
However, many young investors still have limited
knowledge about mutual funds and their investment
process.

Young investors may be aware of mutual funds
through social media, advertisements, banks,
financial apps, and friends or family, but their actual
understanding of mutual fund types, risk, returns,
SIPs, expenses, and investment strategies may be
limited. Lack of proper financial knowledge can
make it difficult for young investors to select
suitable mutual fund schemes and make informed
investment decisions.

Some young investors may also avoid mutual funds
because they consider them risky or complicated,
while others may invest without properly
understanding the risks involved. Therefore, there is
a need to examine the actual level of mutual fund
awareness among young investors and identify the
factors that influence their investment decisions.
The problem addressed by this study is to determine
how aware young investors are about mutual funds,
what they know about mutual fund investment, and
which factors influence their willingness to invest in
mutual funds. The study also seeks to identify gaps
in financial awareness that may affect investment
behaviour.

Hence, this research aims to study mutual fund
awareness among young investors and provide
useful insights for improving financial literacy and
encouraging informed investment decisions.

Objectives of the Study
The main objective of this study is to examine the
level of mutual fund awareness among young
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investors and understand their investment
behaviour.

Specific Objectives

1. To study the level of awareness about mutual
funds among young investors.

2. To examine the knowledge of young investors
regarding different types of mutual funds.

3. To identify the sources of information through
which young investors learn about mutual funds.

4. To understand the investment preferences of
young investors towards mutual funds.

5. To identify the factors influencing young
investors’ decisions to invest in mutual funds.

6. To study the perception of risk and return among
young investors regarding mutual fund investments.
7. To examine the awareness of SIP (Systematic
Investment Plan) among young investors.

8. To identify the major reasons why some young
investors do not invest in mutual funds.

9. To suggest measures for improving mutual fund
awareness and financial literacy among young
investors.

Research Questions

1. What is the level of awareness about mutual funds
among young investors?

2. How much do young investors know about
different types of mutual funds?

3. What are the major sources of information about
mutual funds for young investors?

4. What factors influence young investors to invest
in mutual funds?

5. What are the investment preferences of young
investors regarding mutual funds?

6. How aware are young investors about Systematic
Investment Plans (SIPs)?

7. How do young investors perceive the risk and
return associated with mutual fund investments?

8. What are the major reasons that prevent young
investors from investing in mutual funds?

9. Does financial knowledge influence the mutual
fund investment decisions of young investors?

10. What measures can be taken to improve mutual
fund awareness and financial literacy among young
investors?

Hypotheses of the Study

The following hypotheses are formulated to
examine the relationship between mutual fund
awareness and investment behaviour among young
investors.

Null Hypotheses (Ho)
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1. Hoi: There is no significant relationship between
the financial knowledge of young investors and their
awareness of mutual funds.

2. Hoz: There is no significant relationship between
the level of mutual fund awareness and the
investment intention of young investors.

3. Hos: There is no significant relationship between
income level and the investment behaviour of young
investors towards mutual funds.

4. Hos: There is no significant relationship between
risk perception and mutual fund investment
decisions among young investors.

5. Hos: There is no significant relationship between
awareness of SIPs and the willingness of young
investors to invest in mutual funds.

Alternative Hypotheses (H:)
Literature Review

Available at www.jsred.com

1. Hu: There is a significant relationship between
the financial knowledge of young investors and their
awareness of mutual funds.

2. Hi2: There is a significant relationship between
the level of mutual fund awareness and the
investment intention of young investors.

3. Hus: There is a significant relationship between
income level and the investment behaviour of young
investors towards mutual funds.

4. Hia: There is a significant relationship between
risk perception and mutual fund investment
decisions among young investors.

5. His: There is a significant relationship between
awareness of SIPs and the willingness of young
investors to invest in mutual funds.

Sr. Author & Year
No.

Title / Area of Study

Major Findings

(2001) mutual funds

1 Rajeswari & Ramana | Investors’  preferences

towards | The study found that investors
consider safety, returns, liquidity, and
reputation of the fund as important
factors while selecting mutual funds.

2 Gupta (2003)
behaviour

Mutual fund awareness and investor | The study indicated that investors’

awareness and knowledge influence
their ~mutual fund investment
decisions. Lack of adequate
information can discourage
investment.

3 Singh (2006)
fund investors

Investment behaviour of mutual | The study observed that investors

mainly consider expected returns,
risk, and past performance while
making investment decisions

4 Ippolito (2008) Investor

mutual funds

decision-making and | The study highlighted that investor

preferences are influenced by
perceived performance, risk, and
available financial information.

Ahmad (2011)

5 Saini, Anjum & | Factors affecting mutual fund | The study found that investor
investment decisions

awareness, return expectations, risk,
tax  benefits, and professional
management influence mutual fund
investment decisions.

(2012) schemes

6 Kumar & Rajesh | Investors’ awareness of mutual fund | The study reported that investors’

knowledge about different mutual
fund schemes varies and that financial
education can improve investment
awareness.
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7 Mishra
(2014)

&  Dash | Mutual fund investment behaviour | The study found that risk, return,

convenience, and financial goals are
important factors influencing
investors’ choice of mutual funds.

8 Agarwal (2017)
decisions

Financial literacy and investment | The study suggested that financial

literacy plays an important role in
helping  individuals  understand
investment products and make
informed financial decisions.

Research Gap

Previous studies have examined mutual fund
investment behaviour, investor preferences, risk
perception, financial literacy, and factors
influencing investment decisions. However, several
gaps can be identified from the existing literature.
1. Limited focus on young investors: Many previous
studies have considered investors as a general
group, with less specific focus on young investors.
2. Changing investment environment: The growth
of mobile investment applications, online platforms,
and social media has changed how young people
obtain financial information. More recent research
is required to wunderstand this changing
environment.

3. Awareness versus actual knowledge: Some
studies measure whether investors have heard about
mutual funds, but fewer studies examine their
detailed understanding of mutual fund types, SIPs,
risk, returns, and related costs.

4. Influence of digital information: There is a need
to examine how social media, financial apps, online
advertisements, and digital content influence young
investors’ awareness and investment decisions.

5. Financial literacy and investment intention: More
research is required to understand whether better
financial knowledge leads to a greater willingness to
invest in mutual funds among young investors.

6. Need for a focused study: Therefore, the present
study focuses specifically on young investors to
assess their level of mutual fund awareness and
identify the major factors influencing their
investment decisions.

Research Limitations

Limited Sample Size: The study is based on a
limited number of young investors, so the findings
may not represent all young investors.

Limited Geographical Area: The study may be
restricted to a particular city or region, which limits
the generalization of the results.

Time Constraint: The study is conducted within a
limited period, which may restrict the depth of data
collection and analysis.

Respondent Bias: The information collected
depends on the respondents’ opinions and
knowledge, which may sometimes be subjective.
Lack of Financial Knowledge: Some respondents
may have limited knowledge about mutual funds,
which can affect the accuracy of their responses.
Changing Market Conditions: Mutual fund
awareness and investment preferences may change
due to changes in market conditions, economic
factors, and financial trends.

Limited Scope: The study focuses mainly on
awareness among young investors and does not
cover all aspects of mutual fund investment in
detail.

Reliance on Primary Data: The study mainly
depends on information provided by respondents
through questionnaires, which may contain errors or
incomplete responses

Research Methodology

Research methodology explains the methods and
procedures used to collect, analyze, and interpret
data for the study.

1. Research Design

The study uses a descriptive research design. It aims
to understand the level of mutual fund awareness,
investment preferences, and knowledge among
young investors.

2. Nature of the Study

The study is based on both primary and secondary
data.

3. Sources of Data

Primary Data: Collected directly from young
investors through a structured questionnaire.
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Secondary Data: Collected from books, research
papers, journals, websites, newspapers, and reports
related to mutual funds and investment awareness.
4. Population of the Study

The population consists of young
individuals/investors who are eligible to invest or
are interested in investment, particularly those in the
young age group.

5. Sample Size

A sample of 100 respondents can be selected for the
study.

6. Sampling Method

The study uses convenience sampling, where
respondents are selected based on their availability
and willingness to participate.

7. Data Collection Instrument

A structured questionnaire is used to collect primary
data. The questionnaire includes questions related
to:

Awareness of mutual funds

Sources of information

Investment preferences

Knowledge of risk and returns

Preferred mutual fund schemes

Reasons for investing or not investing

8. Data Analysis

The collected data is analyzed using:

Percentage analysisTables

Bar graphs and pie charts

Simple statistical techniques

9. Study Area

The study is conducted among young investors in
the selected geographical area.

10. Period of Study

The research is conducted during the specified
academic/project period.

11. Hypothesis Testing

Suitable statistical methods may be used to test the
hypotheses and determine whether there is a
significant relationship between mutual fund
awareness and factors such as age, income,
education, and investment experience.

Limitations of the Study

Limited Sample Size: The study is based on a
limited number of respondents, so the results may
not represent all young investors.

Limited Study Area: The research is conducted in
a specific geographical area, which may limit the
applicability of the findings to other areas.
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Time Constraint: The study is completed within a
limited time period, which restricts detailed data
collection.

Respondent Bias: The responses depend on the
personal opinions and knowledge of the respondents
and may not always be completely accurate.
Limited Financial Knowledge: Some young
respondents may have limited knowledge about
mutual funds and investment products.

Changing Market Conditions: Mutual fund
awareness and investment preferences can change
with market conditions and economic changes.
Limited Scope: The study focuses mainly on
mutual fund awareness among young investors and
does not cover all investment products in detail.
Reliance on Questionnaire: The study depends
mainly on questionnaire responses, so incomplete or
incorrect responses may affect the results.

Future Scope of the Study

1. Larger Sample Size: Future studies can include
a larger number of respondents to obtain more
reliable results.

2. Wider Geographical Area: The study can be
extended to different cities, states, or regions for
better comparison.

3. Comparison of Age Groups: Future research can
compare mutual fund awareness among young
investors, middle-aged investors, and senior
citizens.

4. Study of Investment Behaviour: Future studies
can examine how awareness influences actual
mutual fund investment decisions.

5. Impact of Digital Platforms: Researchers can
study the role of mobile apps, social media, and
online investment platforms in increasing mutual
fund awareness.

6. Comparison of Investment Products: Future
research can compare mutual funds with other
investment options such as fixed deposits, shares,
gold, and insurance.

7. Financial Literacy: Further studies can examine
the relationship between financial literacy and
mutual fund investment decisions.

8. Changing Investor Preferences: Future research
can study how changing market conditions and new
mutual fund products affect the investment
preferences of young investors.

Conclusion
The study “A Study on Mutual Fund Awareness
Among Young Investors” concludes that mutual
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funds are becoming an important investment option
for young investors. However, the level of
awareness and financial knowledge differs among
individuals. Many young investors are aware of
mutual funds through social media, banks, financial
websites, and friends or family, but some still lack
proper knowledge about risk, returns, types of
mutual funds, and systematic investment plans
(SIPs).

The study highlights that financial literacy plays an
important role in investment decision-making.
Proper awareness and guidance can help young
investors make informed investment decisions
according to their financial goals and risk-taking
ability.

Therefore, financial institutions, mutual fund
companies, and educational organizations should
focus on financial education and awareness
programs to encourage responsible and informed
investment among young investors.
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